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' papers were descnblng conOressmnal
* - efforts to pass tough new laws protect-
“ing the ClA a front-page article in the’
_London Sunday Times implicated the
~“agency in'shady dealings reminiscent
of the disclosures made five years ago’
.im -the.”Senate’s, Church commxttee
hearings on intelligence activitles.

-, The Sunday Tlmw article- was. an
lnv&tlgatwe report looking into"*a se-
- ries of mysterious disappearances and .

- violent * deaths around -the-.world.”

- Heroh traffickers and couriers as well -
( . -~ as-bank" officers. and™ CIA~ personnel”
Ny a have been” among -the “'dozen or so”

’.people who dlsappeared mysteriously:
: - or died violently. * "Police on four con--
- »'tinents are- trying to find- the exact.
Z:link between these' deaths,: the CIA
"and the collapse of a.Sydney (Austra: -
‘+-lia)-based bank, Nugan Hand Interiia-
-;tional,” the Times reported.™. .
: : Saying }’the story has a’plot "
~thy of John Le Carre,” the Tlmes insg
“_vestigative team" offered these
conclu;nons from 1ts mqumw

: '~ ® “And there is’evidence that ‘the

“bank was nurtured, -and" may ven

have been set up, by the CIA."

One strand of the intricate 'Nugan

Hand affair”™ begins in Australia with’

..a Melbourne:.coroner's - inquest : int6

*;the murder of a young couple. the Wll- ;

“’sons, whose bodies, were dug up - re-’]

. T \cently from shallow graves near “a"
" isurfing beach. The Wilsons, who were

~both :shot in ‘the head,: ‘had been°1

“couriers for Terrence John' Clark .an;

- " .‘lalleged heroin trafficker who *im rt—
[ed 48 kilograms of heroin — worth $2 ]
million of kilo ~ into, Australla in just
nine months,””. according to an assls- -
tant‘ commissioner - for : crlme ln the'
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Before their death, the Wilso

told Australian police everythin
-knew about Clark’s heroin
:-tions., Subsequently, . two. senic
¢cials of Australia’sFederal Na
" Bureau who were in the pay-of

STAT

““handed him tapes of ‘the Wilsons
-making their statements.” Clark has
- long since dnappeared but, according’
“to the _Tlmes Melbomes coroner{

saxd he was in- no doubt that Clark .
hxred hit men to klll the Wllsons "

Omclal mvestlgatxons of than re-)
cords that survived the collapse of the]
-Nugan Hand bank revealed that -Nu-,
“gan Hand had been “banker to big
“heroin traffickers'. .. but, undoubred-
_ly..the senior-and most sxmster traf—
flcker was 'l‘errence Clark.” . - :

. On Jan 27 of this year. Fram( Nu-
gan .cofounder of- Nugan Hand, ."was
.. found shot dead in hls Mercedes-Benz
sedan on a lonely road in the Blue
Mountams 100 miles west of
.Sydney.” " After ., Nugans death, his
-American partner,” -Mike Hand,
phoned’ the bank’s- busmeas assoct-
“ates and told’ t‘xem accordmd to the
‘Times account: “'You're not gomg to
believe. this, but it looks hke Fr. ank
nppecl offa stack of money .,

“*Then} after calling in‘a lxqutdator
and ‘blaming his former partner for,
?everythlng that” had" ‘gone “wrong,
+Hand: dxsappeared “In_his.wake he
C1BfE.; :what the" *Times described as
-*'chaos.":Records were missing,’ and.
i there were debts totaling, $50 mxlllon
: But’ most puzzlmg of alf to the Times.
“was-that-"almost no creditors_have
publlcly -.emerged. o’ stake thelr
clalms Why"

;.-Nugan s Hand's chief cllent was thef
£ CIA; and that the bank was set up. to
move covert ; funds. “int
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- port, “another. Clewned company.

. the failed attempt to rescue the Amen—

‘was Walt McDonald an economist’

’ R_esearch

1978” " with 40 pounds - of diving
"+ weights strapped to his waist and a

* ulatively; the Teams raiséd the possi-
“bility of a link from the Nugan Hand
. d:

_whose visiting card was found on the )

“the Times he “was simply Nugan's U$
'legal advisor. *
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" resentative’ who had served with the

"OSS (a -forerunrer of 'the CIA} ancl'
:been 'a commander in Vietnam. Nu-!

-8an Hand’'s manin Taiwan was flight | i
) servlces ma'xader for Civil Air Trans-

"And -the. Manlla’s . ‘consultant’ .was
Gen..Ray Manors, a Vietnam veteran,
who is now helping the CIA to analyze

can hostacrcs m lran *

Another asscciate of the : bankA
mentioned im the Times: Investigation'

who was a CIA “consultant™ for- 25,
years and a closé friend of John Ar-!

- thur Paisley; the CIA's deputy head of |

the. Office-of the Office of Strate&lcl
“whose bloated body was|

fished out'of:Chesapeal\e Bay Md., in4

buillet hole benind the left ear,” Spec-

affair. to” Palslev that»

_through McDonaid, %;
A less speculatlve lmk was to for-3

mer "CIA "director William. "Colby;"

7

dead body ¢f Frank Nugan: ‘Colby told -

“There was'no connecii
“tion between Mr. Nugan and my intel:
llaence bacl\ground he said.”
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